
7KH�0LVVRXUL�'HSDUWPHQW�RI�1DWXUDO�
5HVRXUFHV��'15��DQQRXQFHG�RQ�$X�
JXVW����WKDW�WKH�IHGHUDO�6XUIDFH�7UDQV�
SRUWDWLRQ�%RDUG��67%��KDV�JUDQWHG�DQ�
RWKHU�H[WHQVLRQ�WR�'HFHPEHU�����������
IRU�'15�DQG�WKH�0LVVRXUL�&HQWUDO�5DLO�
URDG��D�VXEVLGLDU\�RI�$PHUHQ��WR�HQWHU�
LQWR�DQ�,QWHULP�7UDLO�8VH�$JUHHPHQW�WR�
UDLOEDQN�����PLOHV�RI�WKH�5RFN�,VODQG�
FRUULGRU�IURP�%HDXIRUW�ZHVW�RI�6W��/RX�
LV�WR�LWV�MXQFWLRQ�DW�:LQGVRU�ZLWK�WKH�
.DW\�7UDLO�DQG�WKH�H[LVWLQJ�5RFN�,VODQG�
VSXU�WUDLO�WR�.DQVDV�&LW\�� 

7KH�H[WHQVLRQ�DOORZV�
PRUH�WLPH�IRU�SRWHQ�
WLDO�SDUWQHUVKLSV�WR�EH�

H[SORUHG�DQG�WKH�IHDVLELOLW\�RI�UDLVLQJ�
VLJQLILFDQW�QRQ-VWDWH-SDUN�IXQGV�IRU�WUDLO�
GHYHORSPHQW�WR�EH�VWXGLHG�DV�SDUW�RI�
'15¶V�GXH�GLOLJHQFH�LQ�GHWHUPLQLQJ�
ZKHWKHU�LW�FDQ�WDNH�UHVSRQVLELOLW\�IRU�
WKH�FRUULGRU�ZLWKRXW�MHRSDUGL]LQJ�RWKHU�
XQLWV�LQ�WKH�H[LVWLQJ�VWDWH�SDUN�V\VWHP�� 
 
7KH�0LVVRXUL�6WDWH�3DUNV�)RXQGDWLRQ�
�063)���ZKLFK�ZDV�HVWDEOLVKHG�LQ������
WR�XQGHUWDNH�PDMRU�JLIWV�IXQGUDLVLQJ�RQ�
EHKDOI�RI�WKH�V\VWHP��KDV�FRQWUDFWHG�
ZLWK�D�FRQVXOWLQJ�ILUP�WR�GR�WKH�VWXG\��
3ULQFLSDOV�RI�WKH�ILUP�KDYH�EHHQ�PHHW�
LQJ�ZLWK�063)��VWDWH�SDUN�RIILFLDOV��DQG�
OHDGHUV�RI�RWKHU�VXSSRUW�RUJDQL]DWLRQV�
LQFOXGLQJ�0R5,7��0LVVRXUL�5RFN�,V�
ODQG�7UDLO��,QF���D�FRDOLWLRQ�RI�FRPPX�
QLWLHV��EXVLQHVVHV��DQG�RUJDQL]DWLRQV�
VHHNLQJ�WR�SUHVHUYH�WKH�FRUULGRU���DQG�
WKH�0LVVRXUL�3DUNV�$VVRFLDWLRQ��DPRQJ�
RWKHUV��WR�OD\�WKH�JURXQGZRUN��03$��
ZKLFK�KDV�VWURQJO\�DGYRFDWHG�WKDW�'15�
DFFHSW�WKH�FRUULGRU�DQG�SRLQWHG�WR�WKH�
SRWHQWLDO�IRU�SULYDWH-SXEOLF�SDUWQHUVKLSV�

LQ�GHYHORSLQJ�YDULRXV�VHJPHQWV��KDV�
FRQWULEXWHG�IXQGV�IRU�WKH�VWXG\��ZKLFK�
LV�H[SHFWHG�WR�EH�FRPSOHWHG�E\�'HFHP�
EHU�LQ�WLPH�WR�LQIRUP�'15¶V�GHFLVLRQ� 
 
7KH�0LVVRXUL�*HQHUDO�$VVHPEO\�LQ�
VSULQJ������DSSURYHG�D�5RFN�,VODQG�
7UDLO�6WDWH�3DUN�(QGRZPHQW�)XQG�WR�
VHTXHVWHU�IXQGV�GRQDWHG�IRU�WKH�WUDLO��
3DUN�RIILFLDOV�FRQVLGHU�WKLV�D�ELSDUWLVDQ�
YRWH�RI�FRQILGHQFH�LQ�WKH�QHZ�SDUN��
ZKHQ�IRU�VHYHUDO�\HDUV�OHJLVODWRUV�ZHUH�
DUJXLQJ�DJDLQVW�DQ\�QHZ�SDUNV��%HFDXVH�

WKH�'15�DGPLQLVWUDWLRQ�GRHV�QRW�ZDQW�
WR�WDNH�WLWOH�WR�WKH�FRUULGRU�XQWLO�LW�LV�
FRQILGHQW�WKDW�VXIILFLHQW�IXQGV�ZLOO�EH�
IRUWKFRPLQJ�IURP�LQGLYLGXDOV�DQG�RU�
JDQL]DWLRQV�WR�EHJLQ�GHYHORSPHQW�DQG�
RSHUDWLRQ—DERXW�����PLOOLRQ�RI�WKH�
HVWLPDWHG�����WR�����PLOOLRQ�SURMHFWHG�
FRVWV�IRU�GHYHORSPHQW—LW�LV�OLNHO\�WKDW�
WZR�\HDUV�ZRXOG�EH�DOORZHG�IRU�LQLWLDO�
IXQGUDLVLQJ��7KH�6WDWH�3DUN�)RXQGDWLRQ�
ZRXOG�OHDG�WKH�HIIRUW�DQG�KROG�GRQD�
WLRQV�XQWLO�VXIILFLHQW�IXQGV�DUH�UDLVHG�IRU�
'15�WR�WDNH�WLWOH�WR�WKH�FRUULGRU�DQG�
063)�WR�WUDQVIHU�GRQDWLRQV�WR�WKH�OHJLV�
ODWLYHO\�GHVLJQDWHG�IXQG� 
 
8QOLNH�WKH�.DW\�7UDLO��ZKLFK�JRHV�
WKURXJK�RQO\�D�IHZ�ODUJHU�FRPPXQLWLHV�
OLNH�%RRQYLOOH�DQG�6HGDOLD��WKH�5RFN�
,VODQG�SDVVHV�WKURXJK�WZHQW\-VRPH�
FRPPXQLWLHV�DORQJ�WKH����-PLOH�FRUUL�
GRU�����RI�ZKLFK�DUH�LQFRUSRUDWHG�ZLWK�
D�WRWDO�SRSXODWLRQ�RI�DERXW��������� 
�����������������������������������������������������������
7KHVH�FRPPXQLWLHV��DV�D�VWDWH�SDUN�RIIL�
FLDO�QRWHG�DW�D�UHFHQW�&RQVHUYDWLRQ�)HG�
HUDWLRQ�DIILOLDWH�VXPPLW��DUH�³FKRPSLQJ�
DW�WKH�ELW´�WR�JHW�XQGHUZD\�RQ�WKH�WUDLO��

$�³WUDLO�RSSRUWXQLW\�DQDO\VLV´�SUHSDUHG�
E\�8QLYHUVLW\�RI�0LVVRXUL�([WHQVLRQ�
�2FWREHU�������QRWHG�WKDW�QHDUO\����
SHUFHQW�RI�WKH�������UHVSRQVHV�UHFHLYHG�
E\�'15�GXULQJ�D������SXEOLF�FRPPHQW�
SHULRG�VXSSRUWHG�WKH�SURMHFW��WKH�DQDO\�
VLV�IRXQG�DQ�H[FHSWLRQDO�HFRQRPLF�GH�
YHORSPHQW�RSSRUWXQLW\�IRU�WKH�5,7���
SURMHFW��FRPSDULQJ�LW�WR�D������³.DW\�
7UDLO�(FRQRPLF�,PSDFW�5HSRUW´�WKDW�
GRFXPHQWHG�D�WRWDO�DQQXDO�LPSDFW�RI�
������PLOOLRQ������MREV��DQG������PLO�
OLRQ�LQ�SD\UROO�IRU�.DW\�7UDLO�6WDWH�3DUN� 

7KH�5RFN�,VODQG�FRUULGRU�KDV�FRPH�
FORVH�WR�EHLQJ�DFFHSWHG�DV�D�VWDWH�SDUN�
WZLFH�EHIRUH��EHJLQQLQJ�PRUH�WKDQ�D�
TXDUWHU�FHQWXU\�DJR�LQ�������ZKHQ�WKH�
VWDWH�FDPH�³ZLWKLQ�D�KDLU¶V�EUHDGWK´�RI�
DFTXLULQJ�WKH�FRUULGRU�IURP�WKH�6RXWK�
HUQ�3DFLILF��LWV�WKHQ�RZQHU��DV�UHFDOOHG�
E\�03$�ERDUG�PHPEHU�'DUZLQ�+LQG�
PDQ��+LQGPDQ�KDG�EHHQ�GHHSO\�LQ�
YROYHG�LQ�WKH�QHJRWLDWLRQV�RQ�EHKDOI�RI�
3DW�-RQHV��ZKRVH�KXVEDQG�7HG—VDYLRU�
RI�WKH�.DW\�7UDLO—KDG�GRQDWHG�PRQH\�
IRU�D�SRVVLEOH�5RFN�,VODQG�DFTXLVLWLRQ�
EHIRUH�KLV�GHDWK�LQ�������7KH�'15�
ILOHG�D�IRUPDO�UHTXHVW�ZLWK�WKH�WKHQ-
,QWHUVWDWH�&RPPHUFH�&RPPLVVLRQ��QRZ�
67%��LQ������IRU�D����-PLOH�VHJPHQW�
RI�WKH�OLQH��EXW�LQ�WKH�WDQJOH�RI�LQWHUHVWV�
WKH�GHDO�IDOWHUHG��ODUJHO\��DV�+LQGPDQ�
UHFDOOHG��RZLQJ�WR�RSSRVLWLRQ�IURP�
WRZQV�DORQJ�WKH�URXWH�ZKR�KHOG�RXW�
KRSH��KRZHYHU�VOLP��IRU�UHVXPSWLRQ�RI�
UDLO�VHUYLFH�RQ�WKH�OLQH�� 

 

�6HH�³5RFN�,VODQG´�IURP�3DJH��� 

 

9ROXPH�����1R��� 2FWREHU����� 6XVDQ�)ODGHU��(GLWRU 

1HZVOHWWHU�RI�WKH�0LVVRXUL�3DUNV�$VVRFLDWLRQ 
3RVW�2IILFH�%R[�������.DQVDV�&LW\��02������� 

$QRWKHU�([WHQVLRQ�IRU�'15¶V�5RFN�,VODQG�'HFLVLRQ 



3DJH���                  ��7KH�0LVVRXUL�3DUNV�$VVRFLDWLRQ 

 

%\������ZKHQ�$PHUHQ�DQQRXQFHG�LWV�
LQWHQW�WR�VHOO�WKH����-PLOH�VWUHWFK�QRZ�DW�
LVVXH�DQG�'15�UHLWHUDWHG�LWV�LQWHUHVW�LQ�
WKH�FRUULGRU��WKH�FRPPXQLWLHV�DORQJ�WKH�
OLQH—ZLWK�WKH�HFRQRPLF�LPSDFW�RI�WKH�
.DW\�7UDLO�QRUWK�RI�WKH�0LVVRXUL�5LYHU�
QRZ�FOHDUO\�GRFXPHQWHG—VDZ�FRQYHU�
VLRQ�WR�D�KLNLQJ�DQG�ELNLQJ�WUDLO�DV�WKHLU�
VDOYDWLRQ��,Q�'HFHPEHU�RI�WKDW�\HDU�
$PHUHQ�DQG�'15�ILOHG�RIILFLDO�QRWLFHV�
ZLWK�67%�RI�WKHLU�LQWHQW�WR�QHJRWLDWH�D�
WUDQVIHU�XQGHU�WKH������5DLOV�WR�7UDLOV�
$FW��VHH�+HULWDJH��'HF���������,Q�'H�
FHPEHU�������*RYHUQRU�1L[RQ�FXW�WKH�
ULEERQ�WR�RSHQ�WKH�ZHVWHUQ���-PLOH�VHJ�
PHQW�RI�WKH�5RFN�,VODQG�IURP�3OHDVDQW�
+LOO�LQ�WKH�HDVWHUQ�RXWVNLUWV�RI�.DQVDV�
&LW\�WR�LWV�MXQFWLRQ�ZLWK�WKH�.DW\�7UDLO�
DW�:LQGVRU��DQG�VHYHUDO�ZHHNV�ODWHU�DW�
DQ�HYHQW�DW�$PHUHQ�KHDGTXDUWHUV�LQ�6W��
/RXLV�FHOHEUDWHG�$PHUHQ¶V�LPSHQGLQJ�
GRQDWLRQ�RI�WKH�HDVWHUQ����-PLOH�VHJ�
PHQW�IURP�:LQGVRU�WR�%HDXIRUW�LQ�WKH�
ZHVWHUQ�VXEXUEV�RI�6W��/RXLV� 

7KHQ�LQ�-DQXDU\�FDPH�D�QHZ�DGPLQ�
LVWUDWLRQ�FRPPLWWHG�WR�GRLQJ�LWV�GXH�
GLOLJHQFH�WR�H[DPLQH�UHDOLVWLFDOO\�WKH�
FRVWV�DV�ZHOO�DV�WKH�EHQHILWV�RI�WKH�QHZ�
WUDLO��VHH�+HULWDJH��6HSW�������DQG�
KWWSV���PRVWDWHSDUNV�FRP�
URFNLVODQGOLQHFRUULGRU�WDEV��� 

7KH�UHDOLW\�ZDV�WKDW�WKH�EHQHILWV�ZRXOG�
DFFUXH�ODUJHO\�WR�FRPPXQLWLHV�DORQJ�WKH�
WUDLO�DQG�WKH�VWDWH�DV�D�ZKROH��ZKLOH�WKH�
FRVWV�WKUHDWHQHG�WR�MHRSDUGL]H�WKH�UHVW�RI�
0LVVRXUL¶V�DZDUG-ZLQQLQJ�VWDWH�SDUN�
V\VWHP��+HQFH�WKH�SXEOLF�PHHWLQJV�DQG�
FRPPHQW�SHULRGV��UHSHDWHG�UHTXHVWV�WR�
67%�IRU�H[WHQVLRQV��DQG�QRZ�WKH�HIIRUW�
WR�VHH�LI�0LVVRXULDQV�ZLOO�EDFN�XS�WKHLU�
RYHUZKHOPLQJ�HQWKXVLDVP�IRU�WKH�WUDLO�
ZLWK�ZLOOLQJQHVV�WR�KHOS�IXQG�LW� 

7UDLOV�&KDPSLRQ�
'DUZLQ�+LQGPDQ�

����-���� 

0LVVRXUL�ORVW�DQ�H[WUDRUGLQDU\�OHDGHU�
DQG�SDVVLRQDWH�DGYRFDWH�IRU�WUDLOV��
SDUNV��DQG�KHDOWK\�RXWGRRU�UHFUHDWLRQ�
ZLWK�WKH�SDVVLQJ�-XQH����������RI����
'DUZLQ�+LQGPDQ��D�ORQJWLPH�GLUHFWRU�RI�
WKH�0LVVRXUL�3DUNV�$VVRFLDWLRQ��OHDGHU�
RI�WKH�.DW\�7UDLO�&RDOLWLRQ��DQG�&ROXP�
ELD¶V�ORQJHVW-VHUYLQJ�PD\RU������-
������ 

'DUZLQ—'DUU\�WR�KLV�OHJLRQV�RI�
IULHQGV—JUHZ�XS�LQ�&ROXPELD��OHDGLQJ�
KLV�FKXPV�RQ�H[SHGLWLRQV�DORQJ�WKH�
0.7�WUDFNV�WKDW�OHG�VRXWK�RI�WRZQ�WR�
MRLQ�WKH�.DW\�PDLQOLQH�DORQJ�WKH�0LV�
VRXUL�5LYHU��$IWHU�FROOHJH�DW�0L]]RX��KH�
MRLQHG�WKH�$LU�)RUFH�LQ������DV�D�%-���
ERPEHU�SLORW�ZLWK�WKH�6WUDWHJLF�$LU�
&RPPDQG��DQG�UHWLUHG�IURP�WKH�5H�
VHUYHV�DV�D�FDSWDLQ�LQ������DIWHU�HDUQLQJ�
KLV�ODZ�GHJUHH�DW�08��+H�PDUULHG�KLV�
ZLIH�RI����\HDUV��$[LH��LQ�������DQG�
SUDFWLFHG�ODZ�LQ�0H[LFR�IRU�VL[�\HDUV�
EHIRUH�RSHQLQJ�KLV�RZQ�ILUP�LQ�&ROXP�
ELD�LQ������� 

%HJLQQLQJ�DW�OHDVW�DV�HDUO\�DV�WKH�����V��
+LQGPDQ�EHFDPH�LQYROYHG�LQ�HQYLURQ�
PHQWDO�FDPSDLJQV��LQFOXGLQJ�WKH�HIIRUW�
WR�VWRS�WKH�0HUDPHF�GDP�DQG�WKH�ORQJ�
VWUXJJOH�IRU�WKH�,ULVK�:LOGHUQHVV��7KHQ�
FDPH�&ROXPELD¶V�FHOHEUDWHG�FRQWDLQHU�
GHSRVLW�RUGLQDQFH��:KHQ�WKH�ILYH-FHQW�
GHSRVLW�RQ�EHHU�DQG�VRGD�FDQV�DSSURYHG�
E\�&ROXPELD�YRWHUV�LQ�����—KDYLQJ�
UHDFKHG�WKH�EDOORW�WKURXJK�DQ�LQLWLDWLYH�
SHWLWLRQ�FDPSDLJQ�OHG�E\�08�VWXGHQWV�
ZDV�FKDOOHQJHG�LQ�FRXUW��+LQGPDQ�YRO�
XQWHHUHG�KLV�OHJDO�VHUYLFHV�SUR�ERQR��
)RU�WKH�QH[W�IRXU�\HDUV��KH�SLWWHG�VWX�
GHQW�WHVWLPRQ\�DJDLQVW�WKH�EHVW�DWWRU�
QH\V�DQG�ZLWQHVVHV�$QKHXVHU-%XVFK�
DQG�&RFD�&ROD�FRXOG�KLUH��DQG�ZRQ�DOO�
WKH�ZD\�WR�WKH�0LVVRXUL�6XSUHPH�&RXUW� 

'XULQJ�WKRVH�VDPH�\HDUV��KH�OHG�WKH�
VXFFHVVIXO�HIIRUW�IRU�FLW\�DFTXLVLWLRQ�RI�
KLV�FKLOGKRRG�UDLOZD\�KDXQWV��DV�&ROXP�
ELD¶V�GHYHORSPHQW�RI�WKH��-PLOH�0.7�
UDLO-WUDLO�EHFDPH�RQH�RI�WHQ�QDWLRQDO�
SLORWV�IRU�WKH�QHZ�FRQFHSW��7KHQ�FDPH�
WKH�ELJ�FKDQFH��ZKHQ�WKH�0.7��.DW\��
LQ������DQQRXQFHG�LW�ZRXOG�DEDQGRQ�LWV�

���-PLOH�PDLQOLQH�IURP�6HGDOLD�WR���
0DFKHQV�� 

:LWK�HQFRXUDJHPHQW�IURP�+LQGPDQ�
DQG�7HG�-RQHV��ZKR�RIIHUHG�IXQGV�WR�
ZDUG�DFTXLVLWLRQ��*RY��$VKFURIW�DQG�
'15�LPPHGLDWHO\�ILOHG�WR�DFTXLUH�LW��
9RFLIHURXV�RSSRVLWLRQ�DQG�D�ODZVXLW�E\�
)DUP�%XUHDX-EDFNHG�ODQGRZQHUV�ZDV�
FRXQWHUHG�E\�HYHQ�VWURQJHU�VXSSRUW�
IURP�WKH�+LQGPDQ-OHG�.DW\�7UDLO�&RDOL�
WLRQ��DQG�WKH�VWDWH�SUHYDLOHG��6HYHUDO�
\HDUV�ODWHU��LQ�D�FKDUDFWHULVWLF�DFW�RI�
IULHQGVKLS��+LQGPDQ�KHOSHG�ZLWK�KLV�
VWDXQFKHVW�RSSRQHQW¶V�FDPSDLJQ�IRU�
FRXQW\�FRPPLVVLRQHU� 

+LQGPDQ�MRLQHG�WKH�03$�ERDUG�DW�WKH�
KHLJKW�RI�WKH�.DW\�VWUXJJOH�LQ�������OHG�
WKH�HDUO\�HIIRUWV�WR�DFTXLUH�WKH�5RFN�
,VODQG�FRUULGRU��WKHQ�VWHSSHG�GRZQ�DIWHU�
KH�ZDV�HOHFWHG�PD\RU�RI�&ROXPELD�LQ�
������WKRXJK�KH�FRQWLQXHG�WR�VXSSRUW�
03$�DQG�FR-FKDLUHG�WKH�&LWL]HQV�&RP�
PLWWHH�IRU�UHQHZDO�RI�WKH�3DUNV�DQG�
6RLOV�6DOHV�7D[�LQ�ERWK������DQG�������
$IWHU�ILYH�PD\RUDO�WHUPV�KH�UHMRLQHG�WKH�
03$�ERDUG� 

$V�PD\RU�KH�VHFXUHG�D�������PLOOLRQ�
IHGHUDO�JUDQW�WR�PDNH�&ROXPELD�D�ELF\�
FOH�DQG�SHGHVWULDQ-IULHQGO\�FLW\�DQG�ZDV�
LQVWUXPHQWDO�LQ�WKH�FUHDWLRQ�RI�6WHYHQV�
/DNH�3DUN��WKH�$FWLYLW\�DQG�5HFUHDWLRQ�
&HQWHU��WKH�FLW\¶V�3HUFHQW�IRU�$UW�SROLF\��
D�5DFH�5HODWLRQV�7DVN�)RUFH��DQG�WUDLOV��
WUDLOV��WUDLOV��H[WHQGLQJ�IULHQGVKLS��UH�
VSHFW��DQG�D�JLJDQWLF�VPLOH�WR�DOO��ZKHWK�
HU�WKH\�DJUHHG�RU�GLVDJUHHG�ZLWK�KLP� 

$W�KLV�PHPRULDO�VHUYLFH��KLV�VRQ�6NLS�
QRWHG�WKDW�UHIHUHQFHV�WR�KLV�IDWKHU�KDG�
FKDQJHG�IURP�³IRUPHU�PD\RU´�WR�
³EHORYHG�IRUPHU�PD\RU�´�DQG�DVNHG��
³+RZ�GRHV�VRPHRQH�OLYH�WKHLU�OLIH�VR�
WKDW�WKH\�EHFRPH�EHORYHG�E\�DQ�HQWLUH�
FRPPXQLW\"´ 

 

�³5RFN�,VODQG´�IURP�3DJH��� 

:KDW�<RX�&DQ�'R� 
 
)RU�PRUH�LQIRUPDWLRQ�RQ�KRZ�
\RX�FDQ�FRQWULEXWH�WR�WKH�5RFN�
,VODQG�&RUULGRU�IXQGUDLVLQJ����
HIIRUWV��SOHDVH�FRQWDFW�03$���
([HFXWLYH�'LUHFWRU�.HQGUD�
9DUQV�:DOOLV� 
 
.HQGUD�:DOOLV#PLVVRXULSDUNV�RUJ 
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/RQJWLPH�0LVVRXUL�3DUNV�$VVRFLDWLRQ�OHDGHU�DQG�IRUPHU�
GLUHFWRU�RI�VWDWH�SDUNV�-RKQ�.DUHO�ZDV�LQGXFWHG�LQWR�WKH�
0LVVRXUL�5HFUHDWLRQ�DQG�3DUNV�+DOO�RI�)DPH�DW�WKH������
DQQXDO�PHHWLQJ�RI�WKH�0LVVRXUL�3DUN�
DQG�5HFUHDWLRQ�$VVRFLDWLRQ��035$���
D�VWDWHZLGH�RUJDQL]DWLRQ�RI�SDUN�DQG�
UHFUHDWLRQ�SURIHVVLRQDOV��,Q�WKDW�VLJQDO�
KRQRU�QRZ�VKDUHG�E\�WKLUW\�0LVVRXUL�
DQV�KH�MRLQV�IRUPHU�VWDWH�SDUN�GLUHF�
WRUV�-RH�-DHJHU�DQG�'RXJ�(LNHQ�DQG�
ORQJWLPH�03$�OHDGHUV�'DUZLQ�+LQG�
PDQ��3DW�-RQHV��DQG�/HR�'UH\� 

,Q�LWV�FLWDWLRQ��035$�ZULWHV�WKDW�.D�
UHO¶V�³YLVLRQ��SDVVLRQ��SHUVHYHUDQFH��
DQG�ORYH�RI�KLVWRU\�KDYH�OLWHUDOO\�
FKDQJHG�WKH�ODQGVFDSH�RI�0LVVRXUL��
+LV�IRFXV�RI�SUHVHUYLQJ�ZLOGHUQHVV��
PDQDJLQJ�ODQGV�IRU�WKHLU�QDWXUDO��FXO�
WXUDO��DQG�UHFUHDWLRQDO�YDOXHV��DQG�
LQVSLULQJ�RWKHUV�WKURXJK�KLV�OHDGHU�
VKLS�DQG�GHGLFDWLRQ�KDYH�PDGH�KLP�
RQH�RI�WKH�PRVW�DFFRPSOLVKHG�SDUNV�
SURIHVVLRQDOV�LQ�WKH�KLVWRU\�RI�RXU�
VWDWH�´ 

.DUHO�FDPH�LQWR�NH\�OHDGHUVKLS�UROHV�LQ�KLV�WZHQWLHV��DV�
IRXQGHU�DQG�FKLHI�VWUDWHJLVW�RI�WKH�0LVVRXUL�:LOGHUQHVV�
&RDOLWLRQ��ZKLFK�ZRQ�GHVLJQDWLRQ�RI�HLJKW�IHGHUDO�ZLOGHU�
QHVV�DUHDV�WRWDOLQJ��������DFUHV�LQ�0LVVRXUL�WKURXJK�IRXU�
VHSDUDWH�DFWV�RI�&RQJUHVV��DQG�DV�WKH�VWDWH�SDUN�V\VWHP¶V�
ILUVW�GLUHFWRU�RI�QDWXUDO�KLVWRU\�DQG�LQVWLJDWRU�RI�WKH�QHZ�
LQWHUDJHQF\�0LVVRXUL�1DWXUDO�$UHDV�&RPPLWWHH�DQG�D�VWDWH�
:LOG�$UHD�6\VWHP��7KHQ�LQ������DW�DJH����KH�ZDV�DSSRLQW�
HG�GLUHFWRU�RI�VWDWH�SDUNV��ZKHUH�KH�RYHUVDZ�WKH�DFTXLVLWLRQ�
RI�WHQ�QHZ�UHVRXUFH-ULFK�VWDWH�SDUNV�DQG�KLVWRULF�VLWHV��
DPRQJ�WKHP�+D�+D�7RQND��3UDLULH��:HVWRQ�%HQG��2QRQGD�
JD��*UDQG�*XOI��'HXWVFKKHLP��DQG�6FRWW�-RSOLQ� 

:KHQ�WKH�ERWWRP�IHOO�RXW�GXULQJ�D�QDWLRQDO�ILQDQFLDO�FULVLV�
LQ�WKH�HDUO\�����V�DQG�WKH�V\VWHP¶V�EXGJHW�IHOO�WR�OHVV�WKDQ�
KDOI�ZKDW�LW�KDG�EHHQ��.DUHO�VNLOOIXOO\�SRVLWLRQHG�WKH�SDUN�
V\VWHP�IRU�UHFRYHU\�E\�IRUJLQJ�D�VKDUHG�VHQVH�RI�PLVVLRQ�
XQGHUJLUGHG�E\�FDUHIXO�SODQQLQJ��DQG�VSXUUHG�WKH�HVWDEOLVK�
PHQW�LQ������RI�D�FLWL]HQ�DGYRFDF\�JURXS��WKH�0LVVRXUL�
3DUNV�$VVRFLDWLRQ��WR�EULQJ�JUHDWHU�SXEOLF�XQGHUVWDQGLQJ�RI�
WKH�YDOXHV�DW�VWDNH�LQ�WKH�V\VWHP��:LWK�KLV�DVVLGXRXV�HIIRUWV�
LQ�WKH�VWDWH�OHJLVODWXUH�DQG�WKH�VXSSRUW�RI�03$�DQG�RWKHU�
JURXSV�LW�UDOOLHG�WR�WKH�FDXVH��WKH�SDUN�V\VWHP�VHFXUHG�ERWK�
FLWL]HQ�HQDFWPHQW�RI�WKH�3DUNV�DQG�6RLOV�6DOHV�7D[�DQG�DS�
SURYDO�RI�VRPH�����PLOOLRQ�LQ�VWDWH�ERQG�IXQGV�IRU�D�PDMRU�
UHQDLVVDQFH�RI�WKH�HQWLUH�V\VWHP��LQFOXGLQJ�EDVLF�LQIUDVWUXF�
WXUH��WHQ�KDQGVRPH�QHZ�YLVLWRU�FHQWHU�PXVHXPV��DQG�FDUH�
IXO�UHVWRUDWLRQ�RI�KLVWRULF�VWUXFWXUHV�DQG�FXOWXUDO�DQG�QDWXUDO�
ODQGVFDSHV� 

-RKQ�.DUHO�ZDV�DOVR�WKH�PRWLYH�IRUFH�IRU�03$¶V�ZRUN�RQ�
WKH�VWDWH�SDUN�ERRN��ZKLFK�EHJDQ�LQ������EXW�GLG�QRW�UHDFK�
SXEOLFDWLRQ�XQWLO�������E\�ZKLFK�WLPH�KH�KDG�OHIW�VWDWH�JRY�
HUQPHQW�DQG�MRLQHG�WKH�03$�ERDUG�DQG�WKH�WHDP�RI�������

DXWKRUV��SHQQLQJ�D�WKLUG�RI�WKH�HVVD\V�DQG�RIIHULQJ�KLV�SHQH�
WUDWLQJ�LQVLJKWV�WR�DOO�RI�WKHP��%\�WKLV�WLPH�KH�KDG�DOUHDG\�
XQGHUWDNHQ�DQRWKHU�UROH�WKDW�ZRXOG�FRQWLQXH�IRU�PRUH�WKDQ�

D�TXDUWHU�FHQWXU\�DV�GLUHFWRU�RI�6W��/RX�
LV¶V�7RZHU�*URYH�3DUN��ZKLFK�ZDV�EDG�
O\�LQ�QHHG�RI�UHVWRUDWLRQ��+H�EHJDQ�UDLV�
LQJ�IXQGV�IURP�WKH�SULYDWH�VHFWRU��VRPH�
����PLOOLRQ�GXULQJ�KLV�WHQXUH��RYHU�DQG�
DERYH�DQQXDO�RSHUDWLQJ�IXQGV��DQG�KDG�
PDGH�HQRXJK�SURJUHVV�E\������IRU�WKH�
SDUN�WR�ZLQ�GHVLJQDWLRQ�DV�D�1DWLRQDO�
+LVWRULF�/DQGPDUN��+LV�HIIRUWV�QRW�RQO\�
LQFUHDVHG�DWWHQGDQFH�IURP�IHZHU�WKDQ�
KDOI�D�PLOOLRQ�ZKHQ�KH�EHJDQ�WR�����
PLOOLRQ�ZKHQ�KH�UHWLUHG��EXW�DOVR�KDG�D�
SURIRXQG�HIIHFW�RQ�UHYLWDOL]DWLRQ�RI�
QHLJKERUKRRGV�VXUURXQGLQJ�WKH�SDUN� 

2YHUODSSLQJ�KLV�VHUYLFH�ZLWK�VWDWH�SDUNV�
DQG�ZLWK�7RZHU�*URYH�3DUN�ZDV�KLV�
YROXQWDU\�UROH�DV�D�GLUHFWRU�DQG�WKHQ�IRU�
HLJKWHHQ�\HDUV�DV�SUHVLGHQW�RI�WKH���������
/-$-'�)RXQGDWLRQ��QRW�WR�PHQWLRQ�UROHV�
LQ�RWKHU�ORFDO��VWDWH��DQG�QDWLRQDO�QRQ-

SURILWV��:KHQ�/HR�DQG�.D\�'UH\�GRQDWHG�WKHLU�HQWLUH�3LR�
QHHU�)RUHVW��DW�PRUH�WKDQ���������DFUHV�WKH�ODUJHVW�SULYDWH�
ODQGKROGLQJ�LQ�0LVVRXUL��WR�WKH�IRXQGDWLRQ�LQ�������LW�IHOO�WR�
.DUHO�WR�RYHUVHH�WKH�GHYHORSPHQW�RI�WKH�ERDUG�DQG�VWDII�DQG�
UHVWUXFWXULQJ�RI�RSHUDWLRQV�WR�XQGHUWDNH�WKH�HQRUPRXV�QHZ�
UHVSRQVLELOLWLHV�RI�UXQQLQJ�D�EXVLQHVV�ZLWKLQ�D�QRQ-SURILW�
IRXQGDWLRQ��+H�DOVR�RYHUVDZ�WKH�OHDVLQJ�RI�VRPH����PLOHV�
RI�KLNLQJ�WUDLOV�LQ�WKH�5RJHU�3U\RU�3LRQHHU�%DFNFRXQWU\�WR�
WKH�VWDWH�SDUN�V\VWHP�DV�ZHOO�DV�SXEOLF�UHFUHDWLRQ�SROLFLHV�
RQ�RWKHU�IRXQGDWLRQ�ODQGV�� 

1RZ�UHWLUHG�DQG�OLYLQJ�LQ�6WH��*HQHYLHYH��KH�KDV�EHFRPH�
LQFUHDVLQJO\�DFWLYH�LQ�ORFDO�RUJDQL]DWLRQV��KHOSHG�ZLQ�&RQ�
JUHVVLRQDO�DXWKRUL]DWLRQ�LQ������RI�WKH�QHZ�6WH��*HQHYLHYH�
1DWLRQDO�+LVWRULFDO�3DUN��DQG�KDV�UHVWRUHG�WKUHH�KLVWRULF�
EXLOGLQJV��WZR�RI�WKHP�GHUHOLFW��LQVSLULQJ�WKH�ZKROH�FRP�
PXQLW\�LQ�WKH�SURFHVV��+H�VWLOO�VHUYHV�RQ�WKH�/-$-'�DQG�
03$�ERDUGV�DQG�ZLWK�PDQ\�RWKHU�RUJDQL]DWLRQV��FRQWLQX�
LQJ�WR�LQVSLUH�DOO�RI�XV�ZLWK�KLV�YLVLRQ�DQG�GHGLFDWLRQ� 

-RKQ�.DUHO�LQ�0LVVRXUL�3DUNV�+DOO�RI�)DPH 

*LYH�WKH�*LIW�RI�6WDWH�3DUNV� 
WKLV�+ROLGD\�6HDVRQ� 

 
0LVVRXUL�6WDWH�3DUNV�DQG�+LVWRULF�
6LWHV�� ([SORULQJ�2XU�/HJDF\  
PDNHV�D�JUHDW�JLIW�IRU�DQ\RQH�RQ�
\RXU�OLVW�� 
 
�����IRU�PHPEHUV������IRU�QRQ-
PHPEHUV��SOXV�����IRU�VKLSSLQJ��� 
 
&RQWDFW�03$�([HFXWLYH�'LUHFWRU�
.HQGUD�9DUQV�:DOOLV�IRU�LQIRU�
PDWLRQ�RQ�KRZ�WR�RUGHU�� 
 

           .HQGUD�:DOOLV#PLVVRXULSDUNV�RUJ 
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0HHW�<RXU�0LVVRXUL�6WDWH�3DUNV�7HDP�����                                  E\�6XH�+ROVW 
����������������������������������������������������������������� 

'HEELH 1HZE\��0DQDJHU��)LQJHU�/DNHV�6WDWH�3DUN � 

:KHQ�'HEELH�1HZE\�ZDV�
JURZLQJ�XS�LQ�LQQHU�FLW\�/LWWOH�
5RFN��$UN���VKH�ZDV�JLYHQ�WKH�
RSSRUWXQLW\�WR�DWWHQG�D�VXP�
PHU�RXWGRRU�FDPS��7KDW�H[SH�
ULHQFH�OHG�WR�KHU�ORYH�RI�WKH�
RXWGRRUV DQG�UHFUHDWLRQ��D�ORYH�
VKH�QRZ�KHOSV�RWKHUV�GLVFRYHU�
DV�PDQDJHU�RI�)LQJHU�/DNHV�
6WDWH�3DUN�  

%HJLQQLQJ�LQ�WKH�ILUVW�JUDGH��1HZE\�
DWWHQGHG�WKH RXWGRRU FDPS�HYHU\�\HDU��
HYHQWXDOO\�EHFRPLQJ�D�MXQLRU�FRXQVH�
ORU��WKHQ�FRXQVHORU�WHDFKLQJ�RXWGRRU�
VNLOOV�WR \RXWK��6KH�UHFHLYHG�D�VFKRODU�
VKLS LQ�EDVNHWEDOO WR�&HQWUDO�0HWKRGLVW�
8QLYHUVLW\�LQ�)D\HWWH ZKHUH�VKH DOVR�
UDQ�WUDFN��$IWHU�JUDGXDWLQJ�ZLWK�D�GH�
JUHH�LQ�UHFUHDWLRQ�DGPLQLVWUDWLRQ��VKH�
JRW�D�MRE�DW�*ROG¶V�*\P�LQ�&ROXPELD�
WHDFKLQJ�JURXS�ILWQHVV�FODVVHV�   

6KH�MRLQHG�WKH�VWDII�RI�0LVVRXUL�6WDWH�
3DUNV�LQ������DV�DVVLVWDQW�DW�5RFN�
%ULGJH 0HPRULDO 6WDWH�3DUN���������������������������
                 ���������
$OWKRXJK KHU�SDVVLRQ�LV�RXWGRRU�UHFUH�
DWLRQ��KHU�H[SHULHQFH�LV�YHU\�GLYHUVH��
6KH�VHUYHG�HLJKW�\HDUV�LQ�WKH�$UP\�
5HVHUYHV�ZKHUH�VKH�ZRUNHG�DV�D�ODQG�
VXUYH\RU�DQG�ORFRPRWLYH�RSHUDWRU�    

,Q�������1HZE\�EHFDPH�PDQDJ�
HU RI )LQJHU�/DNHV�6WDWH�3DUN��6KH�
VD\V�VKH HQMR\V�KHU�MRE�³EHFDXVH�HYHU\�

GD\�LV�GLIIHUHQW��<RX�GRQ¶W�NQRZ�ZKDW�
\RX
UH�JRLQJ�WR�ZDON�LQWR�´    

)LQJHU�/DNHV�PD\�EH�EHVW�NQRZQ�IRU�
LWV�V\VWHP�RI�WUDLOV�LQ�WKH�RII-URDG-
YHKLFOH�VHFWLRQ��EXW WKH�SDUN�RIIHUV�
PDQ\�RWKHU�UHFUHDWLRQDO�RSSRUWXQLWLHV�
DV�ZHOO�  1HZE\�VD\V�VKH�LV�SURXGHVW�
RI�WKH�GHYHORSPHQW�RI�WKH�.HOOH\�
%UDQFK 0RXQWDLQ�%LNH�7UDLO��ZKLFK�
DGGV�PRXQWDLQ�ELNLQJ�DQG�KLNLQJ�DV�
RSSRUWXQLWLHV�DW�WKH�SDUN� 1HDU�WKH�
WUDLOKHDG�LV�D�SXPS�WUDFN DQG�VNLOOV�
FRXUVH IRU�PRXQWDLQ�ELNHUV�  

6KH�LV�DOVR�SURXG�RI�WKH�QHZ�
ND\DNLQJ HQWHUSULVH� DQ�RSSRUWXQLW\�
WKDW�VWDUWHG�VPDOO�EXW�KDV�JURZQ�TXLFN�
O\�LQWR�D�YHU\�SRSXODU�UHFUHDWLRQ�DW�WKH�
SDUN��1HZE\�VDLG�LW�VWDUWHG�ZLWK�
WKUHH XVHG FDQRHV VKH�JRW IURP�:D�
NRQGD�6WDWH�3DUN��7RGD\�WKH�SDUN�RI�
IHUV HLJKW�FDQRHV�����ND\DNV��ZLWK�
SODQV�WR�DGG����PRUH��DQG�HLJKW�VWDQG-
XS�SDGGOH�ERDUGV��$ ZDWHU WUDLO�KDV�
EHHQ�GHYHORSHG SURYLGLQJ�D�GLIIHUHQW�����

ZD\�WR�H[SORUH�WKH�SDUN¶V�ODNHV�����
7KH�ODNHV�DOVR�RIIHU�ERDWLQJ�
�HOHFWULF�PRWRUV�RQO\���ILVKLQJ��DQG�
D�GHVLJQDWHG�VZLP�EHDFK�    

7KH�RII-URDG�WUDLOV�DUH�IRU�PRWRUF\�
FOHV��IRXU-ZKHHOHUV�DQG VLGH-E\-
VLGHV RQO\��7KHUH�LV�DOVR�D�VSHFLDO�
\RXWK�ULGLQJ�DUHD�DQG�D�PRWRFURVV�
WUDFN��$�FXUUHQW�SURMHFW�LV�WR�GHYHO�

RS�PRUH�RII-URDG�WUDLOV�DQG�LQFUHDVH�
WKH�ZLGWK�RI�FHUWDLQ�WUDLOV�WR�DFFRPPR�
GDWH�VLGH-E\-VLGHV�XS�WR����LQFKHV�LQ�
ZLGWK��7KH�SDUN�RIIHUV�D�FRPIRUWDEOH�
FDPSJURXQG�DQG�VKDG\�SLFQLF�VLWHV��,Q�
WKH�IXWXUH��1HZE\�ZRXOG�OLNH�WR�H[�
SDQG�WKH�FDPSJURXQG�DQG�EXLOG�D�SLF�
QLF�VKHOWHU�  

:KHQ�VKH�LV�QRW�DW�WKH�SDUN��1HZE\�LV�
VWLOO�EXV\��6KH�LV�D�FHUWLILHG�ND\DN�LQ�
VWUXFWRU� D ILWQHVV�FODVV LQVWUXFWRU��DQG�
ODVW�\HDU�ZDV�FRDFK�IRU�KHU�GDXJKWHU�
6HUHQD¶V EDVNHWEDOO WHDP�DW�&KULVWLDQ�
&KDSHO�$FDGHP\� 6KH�DOVR�YROXQWHHUV�
DV�WKH�KXUGOHV�FRDFK�IRU�WKH�VXPPHU�
\RXWK�WUDFN�FOXE� 6KH�DQG�KHU�KXVEDQG�
*UHJ�DQG�6HUHQD DUH�DFWLYH�LQ�WKH�&R�
OXPELD�&KXUFK�RI�&KULVW�DQG�RUJD�
QL]HG�D�FDPSLQJ�WULS�LQ�6HSWHPEHU�LQ�
WKH�FKXUFK¶V�EDFN\DUG�   

/RYH�IRU WKH�RXWGRRUV�DQG�UHFUHDWLRQ�
WKDW�EHJDQ�LQ�WKH�ILUVW�JUDGH�KDV�QHYHU�
OHIW�KHU�DQG�UHPDLQV�LQ�HYHU\WKLQJ�VKH�
GRHV�       


